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OATH OR AFFIRMATION

I, , swear (or affirm) that, to the best of

my owledge and belief the ccompanying fi cial statement and supporting schedules pertaining to the firm of

of PryiN N , 20 I , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solèly as that of a customer, except asfollows:

ture

Title

' E SIACYR,SCHAEFER
Notary Public S. '''40.. MyCommissionExpints

NOTW·: *i June2,2018

This report **co nains(check all applicable boxes) •..SEAL..'Îl St.ChadesCounty
(a) Facing Page. ' Ó '' Commission#14396100

(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
À¶Stá,tement of .CA ()()03 ,

M (e) Statement of Clianges in Stockholders' Equity or Partners' or Sole Propri'etors' apitaL
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

9''''(g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

O (i) Information Relating to the Possession.or Control Requirements Under Rule 15c3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital IJnder Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under4xhibit A'of RÌe fŠnŠe3
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

coolidation . 't .. e

(l)2 AnjOath or.AÍfirmation. O - ..
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ACCOUNTANTS

Board of Directors andStockholders

Cutter and Company Brokerage,Inc.
Ballwin, MO

Report of Independent Registered Public Accounting Firm

We have audited the accompanying statement of financial condition of Cutter and Company Brokerage,

Inc.as of December 31, 2014, and the related statements of income, changes in stockholders' equity,

and cash flows for the year then ended.These financial statements are the responsibility of Cutter and

Company Brokerage, Inc.'smanagement. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

i Board (United States).Those standards require that we plan and perform the audit to obtain reasonableassurance about whether the financial statements are free of material misstatement. An audit includes

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.

I An audit also includes assessingthe accounting principles used and significant estimates made bymanagement, as well as evaluating the overall financial statement presentation. We believe that our

audit provides reasonable basis for our opinion.

I
In our opinion, the financial statements referred to above present fairly, in all material respects, the

I financial position of Cutter and Company Brokerage, Inc.as.of December 31, 2014, and the results of itsoperations and its cashflows for the year then ended in conformity with accounting principles generally
accepted in the United States.

I
I
I 260 CHESTERFIELOINDUSTRIAtBLVD.

CHESTERFIELD,MO63005

PHONE636/530-1040

FAX636/530-1101

I
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The supplemental information located on pages 17-18 has been subjected to audit procedures

I performed in conjunction with the audit of Cutter and Company Brokerage, Inc.'sfinancial statements.
The supplemental information is the responsibility of Cutter and Company Brokerage, Inc.'s
management. Our audit procedures included determining whether the supplemental information

reconciles to the financial statements or the underlying accounting and other records, as applicable, and

performing procedures to test the completeness andaccuracy of.the information presented in the

supplemental information. In forming our opinion on the supplemental information, we evaluated

whether the supplemental information, including its form and content, is presented in conformity with

17 C.F.R.§240.17a-5. In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Holt & Patterson, LLC

Chesterfield, MO 63005

February 23,2015

I
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I Board of Directors and StockholdersCutter andCompany Brokerage, Inc.
Ballwin, MO

Report of Independent Registered Public Accounting Firm

I We have reviewed management'sstatements, included in the accompanying Exemption Report, in
which (1) Cutter and Company Brokerage, Inc.identified the foilowing provisions of 17 C.F.R.§15c3-3(k)

under which Cutter and Company Brokerage, Inc.claimed an exemption from 17.C.F.R.§240.15c3.3:(2)

(ii) (the "exemptionprovision") and (2)Cutter and Company Brokerage, Inc.stated that Cutter and

Company Brokerage, Inc.met the identified exemption provisions through the most recent fiscal year

I without exception. Cutter and Company Brokerage, Inc.'smanagement is responsible for compliancewith the exemption provisions and its statements.

I Our review was conducted in accordance with the Standards of the Public Company Accounting
Oversight Board(United States) and, accordingly, included inquiries andother required procedures to

obtain evidence about Cutter and Company Brokerage, Inc.'scompliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression of an

opinion on management's statements. Accordingly,we do not expresssuchanopinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based

I on the conditions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of1934.

Holt & Patterson, LLC

Chesterfield, MO 63005

I February 23, 2015260 (GESTERFIELDINDUSTRIALBLVD.

CHESTERFIELD,IA0 63005

PHONE636/530-1040

FAX 636/530-1101

I
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CUTTERAND COMPANY BROKERAGE,INC.

STATEMENT OF FINANCIAL CONDITION

For the YearEndedDecember31, 2014

ASSETS

CURRENTASSETS

I Cash $ 558,802Marketable Securities Owned, at Market Value 120,756

Accounts Receivable 455,411

I Note Recieveable - Short Term 6,667Broker Advances 3,436

Prepaid Expenses 29,609

I
TOTAL CURRENTASSETS 1,174,681

I
I FIXEDASSETSFurniture and Fixtures 59,587

Equipment 25,963

I improvements 43,715Computer and Software 58,390

Accumulated Depreciation (153,860)

i
TOTAL FIXEDASSETS 33,795

I
OTHERASSETS

Note Recievable - Long Term 1,333

Deferred Tax Benefit 30,527
Deposits 127,721

TOTAL OTHERASSETS 159,581

TOTALASSETS $ 1,368,057

. See Independent Auditors' Report and Notes to the Financial Statements
4



I
CUTTERAND COMPANY BROKERAGE,INC.

STATEMENT OF FINANCIAL CONDITION

For the YearEndedDecember 31, 2014

I
I

LIABILITIESAND STOCKHOLDERS'EQUITY

I CURRENT LIABILITIES

Accounts Payable $ 8,127
Accrued Wages and Commissions 421,247

401(k) Payable 53,555
Corporate income Tax Payabie

I
TOTAL CURRENTLIABILITIES 482,929

I
I LONG TERM LIABILITIES

TOTAL LONG TERM LIABILITIES

TOTAL LIABILITIES 482,929

STOCKHOLDERS'EQUITY

Common Stock,$1 par value, 30,000 shares

authorized, 5,333 sharesissuedand outstanding 5,333

I Additional Paid-in Capital 124,515Retained Earnings 788,731

Accumulated Other Comprehensive income (100,182)

Current Earnings 66,731

TOTAL STOCKHOLDERS'EQUITY 885,128

TOTAL LIABILITIESAND

STOCKHOLDERS'EQUITY $ 1,368,057

I
I

SeeIndependent Auditors' Report and Notes to the FinancialStatements
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CUTTERAND COMPANY BROKERAGE,INC.
STATEMENT OF INCOME

For the Year Ended December 31, 2014

I 2014 %INCOME

Commission Income $ 4,722,283 42.168

I Advisory Fee income 6,462,997 57.712Dividend Income 5,070 0.045
Interest Income 8,418 0.075

TOTAL INCOME 11,198,768 100.00

OPERATINGEXPENSES

I Advertising 2,876 0.03
Leads 10,267 0.09
Mileage Reimbursement 120 0.00

I Bank Charges 562 0.01Charitable Contributions 9,163 0.08
Club Dues 11,695 0.10

I Clearing Charges and Exchange Fees 284,337 2.54Outside Broker Commission 8,464,953 75.59
Depreciation Expense 7,397 0.07
Dues and Subscriptions 33,485 0.30
HRAExpenses 603 0.01
401(k) Expenses 98,748 0.88
Promotions 10,613 0.09

I Insurance 64,294 0.57Interest Expense 933 0.01
Accounting andAudit Fees 13,693 0.12

I Legal and Professional Fees - -Licenses Expense 1,146 0.01
Business Meeting 6,257 0.06
Meals and Entertainment 15,840 0.14
Miscellaneous Expense 2,375 0.02
Office Expense 23,610 0.21
Payroll Taxes 83,807 0.75

I Payroll Services 3,631 0.03Postage and Deiivery 9,847 0.09
Registration Fees 15,183 0.14

I Rent Expense 168,300 1.50Repairs and Maintenance 100,926 0.90
Salaries 1,630,074 14.56

I Office Suppiles 5,962 0.05De Minimis Fringes 3,465 0.03
Copier Contract expense 5,308 0.05
Phone and Communication 15,018 0.13

I Travel 11,120 0.10
Training and Professional Development 4,619 0.04
Recruitment 3,380 0.03

I Outside Consulting 3,167 0.03Other Taxes 773 0.01

TOTAL OPERATING EXPENSES 11,127,547 99.36

INCOME (LOSS)FROM OPERATIONS $ 71,221 0.64

See Independent Auditors' Report and Notes to the Financial Statements
6



CUTTERAND COMPANY BROKERAGE,INC.
STATEMENT OF INCOME

For the Year EndedDecember31, 2014

2014 %
OTHER INCOME

I Miscellaneous income $ 9,624 0.086Gain on Sale of Investments 805 0.007

TOTAL OTHERINCOME 10,429 0.09

OTHER EXPENSES

Loss on Deposal of Fixed Assets - 0.00

TOTAL EXPENSES - 0.00

INCOMEBEFORETAXES 81,650 0.73

INCOME TAX

Federal Income Tax Expense 11,406 0.10

I State Income Tax Expense 4,433 0.04Deferred Federal Income Tax Expense (Benefit) (657) -0.01

Deferred State income Tax Expense (Benefit) (263) 0.00

TOTAL INCOME TAX 14,919 0.13

NET INCOME $ 66,731 60%

See independent Auditors' Report and Notes to the Financial Statements
7



- CUTTER AND COMPANY BROKERAGE,INC.
STATEMENTOF CHANGESIN STOCKHOLDER'EO.UITY

I For the Year Ended December 31, 2014

I
I AccumulatedOther

Common Additional Paid-In Retained Comprehensive

Stock Capital Earnings Income Total

BALANCEAT DECEMBER31, 2013 $ 5,333 $ 124,515 $ 788,731 $ (108,264) $ 810,312

OMPREHENSIVEINCOME

Net income 66,731 66,731

I Other Comprehensive Income:Unrealized Gains(Losses)on Securities 10,230 10,230
Unrealized Holding Gains (Losses)

I Arising During the Period
Less: Reclassifcation Adjustment

Income Tax Expense Related to Other

Comprehensive income -2148 (2,148)

I Total Other Comprehensive income: 8,082

TAL COMPREHENSIVEINCOME 74,813

ALANCEAT DECEMBER31, 2014 $ 5,333 $ 124,515 $ 855,462 $ (100,182) $ 885,125

I
I
I
I
I
i See Independent Auditors' Report and Notes to the Financial Statements



CUTTERAND COMPANY BROKERAGE,INC.
STATEMENTOF CASH FLOWS

For the Year Ended December 31, 2014

CASH FLOEFROM OPERATINGACTIVITIES:

Net Income $ 66,731

Adjustments to reconcile net income to net

cash provided by operating activities:

Depreciation 7,397
Deferred income Tax Expense (Benefit) (920)
Losson Disposal of Fixed Asset -

Gain on Sale of Investments (805)

Decrease (Increase) in Accounts Receivable (143,155)

I Decrease (increase) in Prepaid Expenses (20,897)Decrease (Increase) in Deposit 1,506
Decrease (increase) in Other Assets 1,148

I Increase (Decrease) inAccounts Payable (11,136)Increase (Decrease) in Accrued Expenses 84,599

increase (Decrease)in Corporate IncomeTax Payable (16,084)

Total Adjustments (98,347)

NET CASHPROVIDED BYOPERATINGACTIVITIES $ (31,616)

CASH FLOWS FROM INVESTING ACTIVITES:

I Note Receivable: Broker Advance (8,000)Purchase of Fixed Assets (3,131)

NET CASHUSED IN INVESTINGACTIVITIES (11,131)

I CASH FLOWSFROM FINANCING ACTIVITES:Proceeds from investments sold 805

NETCASHUSED IN FINANCING ACTIVITIES 805

NET INCREASEIN CASHAND CASHEQUIVALENTS (41,940)

CASHAND CASH EQUIVALENTS,beginning of year 600,742

I CASHAND CASH EQUIVALENTS,end of year $ 558,802

Supplemental Disclosure:

Interest Paid 933

Corporate income Tax Paid 39,899

See Independent Auditors' Report and Notes to the FinancialStatements
9



I
CUTTER AND COMPANYBROKERAGE, INC.

I NOTESTO FINANCIALSTATEMENTSFor the Year Ended December31, 2014

I
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Operations:

I Cutter and Company Brokerage,Inc.(the Company) isa broker/dealer andwas formed for the purposeof trading and dealing in stocks,bonds andall other securities. The Company is registered with the

Securities and Exchange Commission (SEC)and is a member of various exchanges and the Financial

I Industry Regulatory Authority (FINRA). The Company does not hold funds or securities for customers,owe money for securities to customers and does not otherwise carry customer accounts. Accordingly,

the Company isexempt from SECRule 15c3-3 under the K(2)(ii) exemption.

Accounting Method:

I The accrual method of accounting is utilized by recognizing income when earned and expenses whenincurred. For income tax purposes,the Company reports under the accrual basisof accounting.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the amounts reported in the

financial statements and accompanying notes. Actual results inevitably will differ from those estimates,

and such differences may be material to the financial statements.

Concentrations of Credit Risk:

The Company is engaged in various trading and brokerageactivities in which counter-parties primarily

include banksandother financial institutions. In the event counter-parties do not fulfill their

obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness

of the counter-party or issuerof the instrument. It is the Company'spolicy to review, as necessary,the

credit standing of each counter-party.

At times throughout the year, the Company may maintain certain bank accounts in excessof the FDIC
insured limits.

Cash Equivalents:

I The Company considers all highly liquid investments with a maturity of three months or lessto be cashequivalents.

I
See independent auditors' report
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I
CUTTER AND COMPANY BROKERAGE, INC.

I NOTES TO FINANCIALSTATEMENTSFor the Year EndedDecember 31, 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES(Continued)

Cash and Securities Segregated Under Federal and Other Regulations

No cash has been segregated in a special account for the benefit of customers under Rule15c3-3 of the

Securities and Exchange Commission. The Company does not hold any customer funds, and accordingly,

no reserve account is required.

Accounts Receivable:

I The Company has elected to use the reserve method in accounting for bad debts. Under this method,all uncollectible accounts are charged to the allowance account and the baddebt expense is determined

by adjusting the balance in the allowance account to a reserveconsidered reasonableby management.

I No allowance for doubtful accounts was considered necessary at December 31,2014. Bad debt expenseat December 31, 2014 was$-0.

Advertising Costs:

Non-direct-response advertising costs are expensed in the year incurred. The Company did not incur

any direct-response advertising costs during the period ended December 31, 2014.

Marketable Securities:

Marketable securities are stated at market value. Market value and cost at December 31, 2014, wasas
follows:

I 2014Cost $ 247,569

Market Value $ 120,755

Property and Equipment:

Depreciation of property and equipment is provided for in the financial statements usingthe straight-

line andaccelerated methods over the estimated useful lives of the assets. Expenditures for major

I renewals and betterments that extend the useful iivesof property and equipment are capitalized.Expenditures for maintenance and repairs are charged to expense as incurred. Depreciation expense

charged to operations for the year ended December 31, 2014 and was$7,397.00.

I
See independent auditors' report
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I
CUTTERAND COMPANYBROKERAGE, INC.

I NOTES TO FINANCIALSTATEMENTSFor the Year EndedDecember31, 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued)

Property and equipment are summarized by the major classificationsasfollows:

Useful Lives for Purposes of:

I Classification DepreciationFurniture & 5-7 years

Equipment 5-7 years

improvements 39 years

Computers 5 years

The Company hasnot recorded depreciation in accordancewith generally accepted accounting

principles. The effects of this departure from generally accepted accounting principles are not material.

NOTE 2: RETIREMENT PLAN

At the beginning of 2006, the Company elected to adopt a safeharbor plan for the Company match and

still maintain the discretionary profit sharing plan contributions for all eligible employees. With this

I plan, the Company match changed to match 100% of the first 3% withheld and 50% of the next 4th and
5th percent elected to defer. For the years ended December 31, 2014, the Company elected to

contribute an overall percentage of 2.1%of gross wages to the plan.The employer match, profit sharing

plan contribution and fees charged to operations for the years ended December 31, 2014 was $98,748,
respectively.

NOTE 3: DEFERREDTAXES:

The Company hasadopted FASBAccounting Standards Codification 740-10, income Taxes,to account

for deferred income taxes. Deferred taxes are computed based on the tax liability or benefit in future

years of the reversal of temporary differences in the recognition of income or deduction of expenses

I between financial and tax reporting purposes. The difference between tax expense and taxes currentlypayable is reflected in the balancesheet as deferred taxes. The items resulting in deferred taxes are as
follows:

2014

Depreciation $ (6,937)
Contributions (expires 2015) -

Capital Loss (expires 2016) 25,500

Other Comprehensive Income 126,813
Attributable to Unrealized Holding Losses on Securities

Total $ 145,376

See independent auditors' report
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I
CUTTER AND COMPANY BROKERAGE, INC.

I NOTES TO FINANCIAL STATEMENTSFor the Year Ended December31, 2014

NOTE 3: DEFERREDTAXES (Continued)

Deferred tax assets and/or liabilities are classified ascurrent and noncurrent based on the classification

I of the related asset or liability for financial reporting purposes,or basedon the expected reversal datefor deferred taxes that are not related to an asset or liability. At December 31, 2014, the Companyhad
total long-term deferred tax assets of $30,527.

NOTE 4: INCOME TAXES

I The Company implemented FASBAccounting Standards Codification 740-10, Income Taxes.Included inthis is a requirement under Accounting for Uncertainty in income Taxes that realization of an uncertain

income tax position must be "more likely than not" (i.e.greater than 50% likelihood of receiving a

benefit or expense)before it should be recognizedin the financial statements asthe amount most likely

to be realized assuminga review by the authorities havingall relevant information and applying current

I conventions. The code section also clarifies the financial statement classification of potential tax-relatedpenalties and interest and sets forth new disclosures regarding unrecognized tax benefits or expense.
The Company assessedits federal and state tax positions anddetermined there were no uncertainties or

possible related effects that need to be recorded as of or for the year ended December 31, 2014.

The federal and state income tax returns for the Corporation for 2011,2012, 2013 and 2014 are subject

to examination by the respective taxing authorities generally for three years after they are filed.

The Company'spolicy for reporting interest and penalties related to income taxes is to expense as they

are incurred. The Company feels there is a more likely than not chance that all tax positions will be fully

recognized; therefore, no provision for potential interest or penalties on these tax positions havebeen

made.The total penalties and interest the Company paid for 2014 was$ -.

NOTE 5: COMMITMENTS AND CONTINGENCIES

The Company hasobligations under operating leaseswith initial non-cancelable terms in excess of one

year. Future aggregate annual rental for office space at December 31, 2014, is approximately

2015 $ 7,622
2016 6,352
2017 and thereafter -

Total $ 13,974

I
I
I

Seeindependent auditors' report
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I
CUTTERAND COMPANYBROKERAGE, INC.

I NOTES TO FINANCIALSTATEMENTSFor the Year EndedDecember31, 2014

I
NOTE 5: COMMITMENTS AND CONTINGENCIES(Continued)

During 2011, the Company negotiated the terms of the lease agreement to decrease the squarefootage.

The re-negotiation required the Company to pay a buyout. In lieu of a cashpayment the Company paid

I for improvements to the building. These improvements were recorded as rent expense totaling $61,442.The leasewas renewed December 2014 andcallsfor monthly rent payments of $15,525 on a month to
month basis.

Rent expense charged to operations for the years ended December 31, 2014, was $168,300.

I In the normal courseof business,the Company is party to litigation and arbitration actions involvingtheir broker activities. It is management's opinion that sufficient reserves havebeen provided for the

financial statements and that errors and omission insurance coverage is adequate to provide for any

significant judgments resulting from said litigation or arbitration.

NOTE 6: RELATED PARTYTRANSACTIONS

The Company leases the building from with Cutter & Company Real Estate Holding,LLCwhich is owned
by the stockholders. See Note 5.

NOTE 7: NET CAPITAL REQUIREMENTS

I The Company is subject to the Uniform Net Capital Rule of the Securities and Exchange Commission.
Under the Rule,the Company'saggregate indebtedness to all other persons cannot exceed 1500% of

net capital. The Rule also requires that equity capital maynot be withdrawn or cashdividends paid if

the Company'snet capital would fail to exceed 120% of the minimum dollar amount required. At

December 31, 2014, the Company had the following allowable net capital of $655,920, respectively,

I which was $605,920 in excess of the minimum required. The percentage of aggregate indebtedness tonet capital at December 31,2014, was74%.

NOTE8: SIGNIFICANT CONCENTRATIONS

Generally accepted accounting principles require disclosureof current vulnerabilities due to certain

concentrations. Those matters include the following:

Major Brokers

The Companyhasone broker that makes up 28% respectively,during 2014 of the total outside broker
commission paid out. While this isa significant concentration, it is lessof a concern because the

Company only retains ten percent of the brokers' gross revenues.

I See independent auditors' report
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I
CUTTER AND COMPANY BROKERAGE, INC.

I NOTES TO FINANCIAL STATEMENTSFor the Year Ended December31, 2014

I
NOTE9: FAIR VALUE MEASUREMENT

Included in the financial statements are certain financial instruments carried at fair value. The fair value

of an asset is the amount at which that asset could be bought or sold in a current transaction between

I willing parties, that is,other than in a forced liquidation sale.The fair value of a liability is the amount atwhich that liability could be incurred or settled in a current transaction between willing parties, that is,

other than in a forced or liquidation sale. FASBASC820, Fair Value Measurements and Disclosures,

establishes a framework for measuring fair value. That framework provides a fair value hierarchy that

prioritizes the inputs to valuation techniques usedto measure fair value. The hierarchy gives the highest

I priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three

levels of the fair value hierarchy under FASBASC820 are described asfollows:

Level 1: inputs to the valuation methodology are unadjusted quoted prices for identical assets and
liabilities in active markets accessible at the measurement date.

Level 2: Inputs to the valuation methodology includequoted prices for similar assets or liabilities in

I active markets, quoted pricesfor identical assets or liabilities in inactive markets, inputs other thanquoted prices that are observable for the asset or liability, and other inputs that are observable or can

be corroborated by market data for the term of the instrument. Such inputs include market rates and

volatilities, spreads and yield curves. If the asset or liability hasa specified (contractual) term, the Level

2 input must be observable for substantially the full term of the asset or liability.

Level 3: Certain inputs are unobservable (supported by little or no market activity) and significant to the

fair value measurement. Unobservable inputs reflect the Company'sbest estimate of what hypothetical

I market participants would use to determine a transaction price for the asset or liability at the reportingdate.

The asset or liability's fair value measurement level within the fair value hierarchy is basedon the lowest

level of any input that is significant to the fair value measurement. Valuation techniques usedneed to

I maximize the useof observable inputs and minimize the useof unobservableinputs.

Following isa description of the valuation methodologies used for assets measured at fair value. There

havebeen no changes in the methodologies usedat December 31, 2014.

Common stocks,corporate bonds, and U.S.government bondsand securities -Valued at the closing
price reported on the active market on which the individual securities are traded.

Mutua/funds -Valued at the net asset value (NAV) of sharesheld by the Company at year-end.

See independent auditors' report
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I
CUTTERAND COMPANY BROKERAGE, INC.

I NOTES TO FINANCIALSTATEMENTSFor the Year EndedDecember 31, 2014

I
NOTE 9: FAIR VALUE MEASUREMENT (Continued)

i The methods described above may produce a fair value calculation that may not be indicative of netrealizable value or reflective of future fair values. Furthermore, while the Company believes its

valuation methods are appropriate and consistent with other market participants, the use of different

I methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date.

The following tables sets forth by level, within the fair value hierarchy, the Company'sassetsat fair

Quoted Prices in Significant Other Significant

Activate Markets Observable Unobservable

for identical Inputs inputs

12/31/2014 Assets (Levell) (Level2) (Level3)

Description
Trading securities

Equity securities $ 83,256 $ 83,256 $ -0- $ -0-

Total trading securities 83,256 83,256 -0- -0-

Private equity investments 37,500 -0- -0- 37,500

Total $ 120,756 $ 83,256 $ -0- $ 37,500

Level 3 Assets Year Ended December 31, 2014

Balance,beginning of year $ 37,500

Unrealized gains (losses) (-)

Balance,end of year $ 37,500

NOTE 11: DATE OF MANAGEMENT REVIEW

In preparing these financial statements, the Company hasevaluated events and transactions for

potential recognition or disclosures through February 23, 2015, the date of the management
representation letter and the date the financial statements were available to be issued.

See independent auditors' report
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I
Cutter and Company Brokerage, Inc.

COMPUTATION OF NET CAPITAL

I As of December 31, 2014

Net Capital Computation:

I Stockholders' Equity $ 885,128Deduction and/or charges

Total Stockholders' Equity O.ualifiedfor Net Capital 885,128

Less: Non-allowable Assets:

Property and Equipment 33,796
Other Assets 84,203

I Accounts Receivable 68,428Prepaid Expenses 29,609

Haircut on Securities 12,488

I Other Deductions 684Subtotal 229,208

Net Capital $ 655,920

I
I
I
I
I
I
I
I
I See Independent Auditors' Report and Notes to the Financial Statements17



I
Cutter and Company Brokerage, Inc.

COMPUTATION OF NET CAPITAL REQUIREMENT

As of December 31, 2014

Minimum Net Capital Required (6 2/3% of Aggregate Indebtedness) $ 32,195

Minimum Dollar Net Capital Required $ 50,000

Net Capital Requirement (Greater of the Above) $ 50,000

ExcessNet Capital $ 605,920

Percentage of AggregateIndebtednessto Net Capital 74%

I Percentage of Debt to Debt-Equity N/A

SCHEDULEOF AGGREGATEINDEBTEDNESS

I Account Payable $ 8,127.00
Income Taxes Payable

Accrued Expenses 474,801.67
$ 482,928.67

RECONCILIATIONWITH COMPANY'S COMPUTATION

Net capital, as reported in Company'sPart il (Unaudited)

FOCUSReport $ 630,774.00

i Net Audit adjustments 25,146.00
$ 655,920.00

I
I
I There are no material difference between the net capital calculation compared to the broker/dealer's Partil of form X-17A-5(a).

I See Independent Auditors' Report and Notes to the Financial Statements18



CUTTER&COMPANY
The Opportunity You Deserve

EXEMPTION REPORT

SEC Rule 17a5(d)(4)

Cutter and CompanyBrokerage, Inc.

The below information is designed to meet the ExemptionReportcriteria pursuant to
SEC Rule 17a5(d)(4):

I • Cutter and Company Brokerage, Inc. is a broker/dealer registered with the SECand FINRA.

• Cutter and Company Brokerage, Inc.claimedan exemption under paragraph
(k)(2)(ii) of Rule 15c3-3 for the fiscal year ended December31, 2014.

• Cutter and Company Brokeraqe, Inc.is exemptfrom the provisionsof Rule 15c3-

3 because it meets conditions set forth inparagraph (k)(2)(ii) of the rule,of which,
the identity of the specific conditions are as follows:

Theprovisions of the Customer Protection Rule shall not be applicable to a
broker or dealer who, as an introducingbroker or dealer, clearsall transactions
with and for customers on a fully disclosed basis with a clearing broker or dealer,
and whopromptly transmits all customer funds and securities to the clearing
broker or dealer which carries all of the accountsof such customersand
maintains and preserves such books and records pertaining thereto pursuant to
the requirements of Rule 17a-3and rule 17a-4, as are customarily made and kept
by a clearingbroker or dealer.

• Cutter and Company Brokerage, Inc.has met the identified exemption provisions

in paragraphk(2)(ii) of Rule 15c3-3 throughout the period of June 1°i, 2014
through December31, 2014 without exception.

The above statementsare true and correct to the best of my and the Firm's knowledge.

Deborah Castiglioni
CEO
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HOLT &

'I ti?
February 23, 2014 PATTERSON,
To the Board of Directors

CERTIFIED
Cutter and Company Brokerages inc.
15414 Clayton Rd.

ACC0ljNTANTS
Ballwin,MO 63011

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we
have performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments to the Securities investorProtection
Corporation (SIPC) for the year ended December 31, 2014, which were agreed to by
Cutter and Company Brokerage, Inc. and the Securities and Exchange Commission,
Financial industry Regulatory Authority, Inc.,and SIPC, solely to assist you with the
other specified parties in evaluating Cutter and Company Brokerage, Inc.'s compliance
with the applicable instructions of the Assessment Reconciliation (Form SIPC-7).
Cutter and Company Brokerage, Inc.'s management Is responsible for the Cutter and
Company Brokerage, Inc.'scompliance with those requirements.This agreed-upon
procedures engagement was conducted inaccordance with attestation standards

established by the American institute of Certified Public Accountants.The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.

I Consequently, we make no representation regarding the sufficiency of proceduresdescribed below either for the purpose for with this report has been requested or for
any other purpose. The procedures we performed and our finding are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective
cash disbursement records entries, inciuding the cash disbursements journal,
noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year

i ended December 31, 2014, as applicable, with the amounts reported in FormSIPC-7 for the year ended December 31, 2014 noting no differences;

I 3. Compared any adjustments reported in Form SIPC-7 with supporting schedulesand working papers noting no differences;

I 4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7and in the relatedschedules and working papers,including an income -

statementfor the period,supporting the adjustments notingno differences; and

260 Olf5TERFIE10INDUSTRIALBLVD.

CHESTERFIELD,MO63005

PHONE636/530-1040

FAX 636/530-1101



I .

I
5. Compared the amount of anyoverpayments applied to the current assessment

I with the FormSIPC-7 on which it wasoriginaliycomputed notingthis wasnotapplicable.

We were not engaged to, and did not conduct an examination, the objectives of which
would be the expression of an opinion on compliance.Accordingly, we do not express
such an opinion. Had we performed edditional procedures, other matters might have

come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed

I above and is not intended to be and should not be used by anyone other than thesespecified parties.

I Hoit & Patterson, LLC



SECURITIESINVESTORPROTECTION CORPORATION

SIPC-7 P·° sox g2133 2*0°2"-h37n1-t83nó0D.C.20090-2185 SIPC-7
(33-REV 7/10) Genol'8I ASSeSSment R6000Cillail00 (33-REV 7/10)

For the fiscal year ended 12/31/2014

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEARENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

I Note:If any of the information shownonthe19*19"*""**2754*""****"*"*****"MIXEDAADC220 maliinglabei requirescorrection, please e-maii
039590 FINRA DEC anycorrections to form@sipc.organdso
CUTTER&COBROKERAGEINC indicateonthe form filed.
D/B/A CUTTER & COMPANY INC
15415CI.AYTONRD Nameandtelephonenumberof personto
BALLWINMO63011-3125 contact respectingthis form.

. A. General Assessment (item 2e from page 2) $

B. Lesspaymentmadewith SiPC-6 filed (exclude interest)

9- ZA - 20F{.
Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for_____days at 20% per annum

99%F. Total assessment balance and interest due (or overpayment carried forward) $

I G. PAID WITH THIS FORM:
Check enclosed, payable to SiPC 0 0
Total(must be same as F above) $ $ I

H. Overpayment carried forward $( )

3 Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

e StPC membersubmitting this form and the
person by whom it is executed represent thereby p a )

t all information contained herein is true, correct . ir ' EI ) 0] O . .Af/k_.d complete, o paration rtne o er organization)

(Authorized si )

ted the 7... day of Ú(\)Q(G\ , 20 . O
(Tite)

is form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
or a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

Caiculations Documentation Forward Copy

Exceptions:

Disposition of exceptions:



DETERMINATiON OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

I Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

2 ToNtairevenue(FOCUSLine12/Part ilA Line9, Code4030)

2 Additions:
(1) Total revenuesfromthe securitiesbusinessof subsidiaries(exceptforeign subsidiaries)and

predecessorsnotincludedabove.

(2) Netloss from principaitransactionsin securitiesin tradingaccounts.

(3) Netlos.sfrom principaltransactionsin commodities in trading accounts.

(4) Interest anddividendexpensededucted indeterminingitem 2a.

(5) Net lossfrommanagementof or participationin the underwritingordistributionof securities.

(6) Expensesother thanadvertising,printing,registration feesandlegal fees deducted in determiningnet
profit from managementof or participationin underwriting or distribution of securities.

(7)Net lossfrom securitiesin investment accounts.

Totaladditions

c. eductions:

(1) Revenuesfrom the distribution of sharesof a registeredopenendinvestmentcompanyorunit

I investment trust, fromthe saleof variableannuities,fromthebusinessof insurance,frominvestmentadvisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate ps; -,
accounts,andfromtransactionsin securityfuturesproducts. çUw I

(2) Revenuesfrom commoditytransactions.

(3)Commissions,floor brokerageandclearancepaidto other SiPCmembersinconnectionwith

I seduritiestransactions.(4) Reimbursementsfor postageinconnectionwithproxysolicitation.

(5) Netgainfromsecuritiesin investment accounts. 05
(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificates of depositand

(ii) Treasury bills, bankersacceptancesor commercialpaperthatmatureninemonths or less
fromissuancedate.

(7) Directexpensesof printing advertisingandlegalfees incurredin connectionwith otherrevenue
relatedto the securitiesbusiness(revenuedefined by Section16(9)(L) of theAct).

(8) Other revenuenot related either directiy or indirectly to the securities business.
(SeeInstructionC):

I (Deductionsinexcessof $100,000 requiredocumentation)

I (9) (i) Tofal interestanddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075 plusline2b(4) above)but notin excess Q
of totai interestanddividendincome. $ i

I (ii) 40%of margininterest earnedon customerssecurities
accounts(40°Ì4 of FOCUSline5, Code3960). $

Enterthegreaterof line(i) or (ii) 90
Totaldeductions Og

SiPCNetOperatingRevenues $ 9 .
neralAssessment@ .0025 $ s

(to page1, line2.A.)


